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MEMORANDUM
TOs Chalrman, Foonomic Defense Advisory Commities

THROUGH: | Executive Committee
FROM3 Chairman, Worlting Group III
SUBJECT:  Work Program for Working CGroup ITI with regard to U.S. Pelicy
on Seviet=bloe Economic Penetration Activities in the Fres World
Problem
To define the rele of the econcmic defense community and particularly
the responsibilities of Working Group IITI in {the development and coordination

of U.S5. policy with regard to Soviet-bloc cconomic penetration activities in ths
Free World.

Diacussion

1. In the first half of 1955, EDAC Working Group 5 (predscessor of
Working Group III) prepared genersl policy papers for use in the Operations
Coordinating Beard (OCB) and the Council on Foreign Economic Policy (CFEP)
with respesct to U.S. policy on economic penstration of underdeveloped areas by
the Soviet bloe. Staff Study No, 12, prepared for the CFEP presentation, set
forth certain suggesived courses of action. These were generally endorssd inter-
departmentally and were reflscted in the corrslative redraft of the governing NSC
directive on economic defense (NSC 152/3). This statement of national policy
has not been formally approved by the CFEP or NSC; the 1953 policy directive
(NSC 152/3) consequently remains in force.

2, Pursuant to the CFEP review, the Executive Committee of EDAC
designated Working Group 5 to maintain a general continuing examination of
ths need for action by responsible EDAC agencies ﬂ?ﬁatte:;s—-relating to Sovist
economic penetration in underdeveloped-aress. . At its meeting in September 1955,
Working Group S requested the Office of Intelligence Research (DIR) in State to
prepare two area and two or three commodity studies to provide additional up-
to=date data for the Working Group’s examination. These studies are nearing
completion.
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date,  fy this is meant not oniy measures which lmmediately increase the
dugmnisnve-of a free-worid country on the hloe or srant the bloc spscial economis
praveisses, but alsc any of the economic actizities which would provide the basis
fep duereased dependence. The need exists independent of the rumerous policy
ewd of U.8. foreien economic policy and aid programs being andertaken
Laswnare.  Seme-of these revisws will necessarily involve broader economic
swgisiorations and policies puverning military or psychelogiezl programs. Such
wngurrent general reviews--whether in OCB, NSC ¢r other interasgency forumas

de not relieve the eccnomice defense sowmunity of the need for reviewing Sowviet-
oo ovelgn oconomic penetration activities and related U.S. policies in the cone
text of directives under which KDAC cperates.

ity after an up=to~date siatement of nationsl policy has been developed
-an -the current interrelationship of kDAC eommunity responsibilities with these of
LLOeY graoups be ciearly delineated and a definite means of coordination established.

i~ The recommendations below are designed to establish a work progran for
sorking Growp 113,

Tha major sssipgoment is o undertake & review of the pertinent secticns
af H8C 152/3 in the Light of the sbuve-mentloned circumstances. This review
#undd be expected Lo produce revised statements of Faragraph 1% of the Coneral

siderations; Paragraphs 19b, e; Paragraphs 3%, 33, 3bh and 36 of the Géneral
etives; and other appropriate related paragraphs.

Thorougn consideration wonuld be givan to the agreed interagenoy recom-
aendations for revision contained in the "Comparative Draft of Revised Statement
{' #oiizy on Koonomie Defense” (Prepared for CFEP, July 1955). The new re-~
vigsion, bowever, must necessarily be independent and must reflect the recent
dova Lopments, and ocurrent requirements and cover the entire fileld of U.S. economic
dafonse volicy vis-a-vis Soviet foreign economic penetration overations.

_ It would be intended that the recommendations for restatement of the
veritinent seetions of HSC 152/3 wenld be passed throwgh EDAC chamiels to the

LGP and presented as a fulfillment of the Cowmcil’s oubtstanding request.  CFLY
wondd be reouegted to forward the recommendations for NSC consiceration.

in the reviews prepared by Working Group 5, it has besn assumed that
suareenth U.4. foreim economic policies and programs auequabely ‘gorve 38 a
general countervelight to Soviet efiforts at economic peneiratior ‘in the Free
Worid. \ Evon on the basis «f this assumpiion and within existing generel pelicy
divectives, Working Orowp ITI van reasonably be expeschted to undertake a rumber
Sesis of policy Implementaiicn and coordination.. Staff Study Moo 12 Jdsts items
nevepsitating continued study. 14 is, therefors, expacted that pending the propoaed
review of national policy, Working' Grouwp III would be astive in surveillance opera-
Lions sauthorized by existing directives and in developing further the facilities for
acesss bo information which weuld be reauired for implementation of any type of
1.5, policy activity in this field.
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1. Vorkimg Grouwp III shallfémew%« _%-{t- up arran ments for the

syatematic and continuing flow to it of colldied and analyzed data on the Soviet

bloc sconomic sctivities in the Free Worlds (The Research Planning Panel of
Working Group III shell be given the task of developing thsse arvangements.)

fi.
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2. Working Group III shell undertake a review of existing national policy

=]

directives (NSC 152/3) which place responsibility on the sconomie defense come
sunity withh regard to Soviet bloc economic penetration activities ir. the Fres
World., 'This review will consist of

a) A new study of the current status and impact of Soviet biloe
sgonomic activities in Free World countries and correlative aspsots
of U.5, foreign oconcmic programs as related to economic d:efense

matters to replace Staff Study No. 12; - u,)uw O Tl TR 3

b} A& review of existing national pelicy directives to the econowmie
defense community im NSC 152/3 o Bubject of Soviet economie
activitiss in the Free World an

37

wrder—to-bring the polity direc up»mdam such-prepased-policy reas_

iU . ghebement-%be be forwarded M@@Mels- to the Council on

! , r_ff Economic Foreign Policy and th/oyze to the NSC. .
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sion of the pertinent paragraphs 4=
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3. Poending specﬁ&c new assignments developing oﬁ of the at@vswmni;ionad

policy reconsideration rieing Orouwp XII shall undertak
Fewiat bloc aconomi&act ypties in the Free B\’ar'.l.d9 examing indivi&ual cases jin

active swvyeillance of

e light of existifg polify responsibilities (MSC-FE8/3) i ( } dmnstrahe the ris!

@f sxcessive rsiisncs the Scviet bloc as a trading partners }eaeourage by -

Feasonable means support of the development of alternative rna:r&et&,.and. sourecs

o of -supply within the Free World se as 1o reduce dependence-vf ths Free World on

Soviet bloc markets and sources of supply. Ly
: }‘

all

ho Working Group III shall keep the lxecutive Cormmiittse apprised of Mea o

information which it receives on the work programs snd recommendation of
other inter-agency groups dealing with the development and implementation of

U.5, economic policy vis~a~vis Soviet bloc economic penstration activitiez in
the Free World.

Se LR =BP R

e e e e aas

Approved For Release 2000/08/23 : CIA-RDP64-00014A000100130048-6

AN f



